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Creating  
solutions for 
sustainability
Our re/insurance solutions help address key  
environmental and social challenges. We focus  
on natural catastrophes and climate change,  
food security, renewable energy, funding longer  
lives and advancing access to insurance.

By managing risks and covering losses, 
re/insurance creates stability and 
enables economic growth. However, 
some environmental and social 
challenges can undermine sustainable 
progress if left unaddressed. Helping  
our clients and society tackle such risks 
is a key part of our commitment as a 
responsible company and of our vision  
to make the world more resilient.

Currently, our focus is on the following 
themes: natural disaster and climate 
risks, food security, sustainable energy 
and funding longer lives. We develop our 
solutions as part of our established risk 
modelling and underwriting activities  
or by creating innovative new products 
in close cooperation with our clients and 
partners.

Thus, our solutions frequently include:
 ̤ Public-sector partners: Besides direct 

insurers and corporate clients, we 
develop risk transfer solutions for, and 
in cooperation with, governments and 
various public-sector organisations;

 ̤ Index-based insurance products: We 
are a pioneer in creating innovative 
insurance solutions that use an index 
to determine payments;

 ̤ Insurance-linked securities (ILS) or cat 
bonds: We are a leading developer of 
these products, which enable cedents 
to transfer large risks to the capital 
markets.

Across our efforts, we seek to develop 
solutions that improve access to insurance 
protection, especially in emerging and 
developing countries. If governments 
and communities are financially protected 
against such risks as windstorms, 
earthquakes, drought and flooding, they 
can better cope with the immediate 
consequences of a disaster.

Just as importantly, our solutions help  
to create the conditions for sustained 
social and economic development,  
as they help to safeguard investments, 
allow governments to stabilise budgets 
and give people the financial stability 
required to build and maintain businesses. 

USD 
2.3 bn 
Natural catastrophe 
premiums in our P&C 
Reinsurance business

(USD 2.5 billion in 2016)



Swiss Re 2017 Corporate Responsibility Report 19

Natural catastrophes and 
climate change

Natural catastrophes are a key risk in  
our Property & Casualty (P&C) business. 
The damage caused by floods, storms, 
earthquakes and other natural 
catastrophes can affect millions of lives 
and the economies of entire countries. 
With hurricanes Harvey, Irma and Maria 
as well as other major catastrophes,  
the year of 2017 was the costliest ever. 
Total worldwide economic losses from 
natural and man-made catastrophes 
were over USD 337 billion – of these, 
approximately USD 144 billion were 
insured.

Over the whole year, Swiss Re’s 
combined estimated claims from large 
natural catastrophes amounted to  
USD 4.7 billion. 

These figures underline the significant 
benefits that access to effective  
re/insurance protection against natural 
catastrophes creates for our clients and 
for society at large. In 2017, our clients in 
P&C Reinsurance paid us USD 2.3 billion 
of natural catastrophe premiums (for 

losses larger than USD 20 million),  
equivalent to approximately 14% of total 
premiums in this business segment.

Even before 2017, both economic and 
insured losses caused by natural 
catastrophes had steadily increased  
on average over the past 20 years. The 
key reasons are economic development, 
population growth, urbanisation and  
a higher concentration of assets in 
exposed areas.

This general trend will continue. But 
crucially, economic losses will be further 
aggravated by climate change. The 
scientific consensus is that a continued 
rise in average global temperatures will 
have a significant effect on weather-
related natural catastrophes. According 
to the Special Report on Extremes 
(SREX, 2012) and the Fifth Assessment 
Report (AR5, 2014), published by  
the Intergovernmental Panel on Climate 
Change (IPCC, www.ipcc.ch), a changing 
climate gradually leads to shifts in the 
frequency, intensity, spatial extent, 
duration and timing of extreme weather 
events.

NATURAL CATASTROPHE DATA

In our 2017 Financial Report, we 
provide detailed quantitative 
information on natural catastrophe 
perils: the four perils with the highest 
expected annual losses (page 148) 
and the liquidity requirements 
stemming from four extreme loss 
scenarios (“insurance risk stress 
tests”, page 85).

A residential area of Houston, TX 
flooded by Hurricane Harvey. 
The 2017 North Atlantic 
hurricane season was the second 
costliest ever, underlining the 
importance of understanding 
natural catastrophe and climate 
risks.

http://www.ipcc.ch
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If climate change remains unchecked, 
the makeup of the main drivers will  
thus gradually shift, with climate change 
accounting for an increasingly large 
share of natural catastrophe losses.

To assess our Property & Casualty 
business accurately and to structure 
sound risk transfer solutions, we need  
to clearly understand the economic 
impact of natural catastrophes and the 
effect of climate change. This is why  
we invest in proprietary, state-of-the-art 
natural catastrophe models and 
regularly collaborate with universities 
and scientific institutions.

While the impact of climate change  
will increase gradually over the coming 
decades, most of our business is 
renewed and repriced annually, and our 
risk models are refined every few years. 
Risks are normally covered for 12 
months (up to five years for cat bonds). 
Thus, re/insurance premiums do not 
reflect expected loss trends over the 
coming decades. Rather, for 
underwriting and risk management 
purposes, our models provide an 
estimate of the current risk. But as 
natural catastrophe losses continue  
to rise as a result of the different  
factors described above, our models  
will gradually factor in this trend.

In addition to providing re/insurance 
covers, we offer our clients strategic 
expertise and integral risk assessments 
of natural disasters and climate 
adaptation. These include our Economics 
of Climate Adaptation (ECA) studies,  
free access for our clients to Swiss Re’s 
CatNet® tool and our expertise 
publications. You can learn more about 
the CatNet® tool at www.swissre.com/
catnet and view a sample of our recent 
publications on page 49.

CONTENT IN THE  
2017 FINANCIAL REPORT
In our Climate-related Financial 
Disclosures, we describe in detail how 
we identify the risks and opportunities 
created by climate change and how  
we manage them (see pages 138–151).

Creating solutions for sustainability

In 2017, we agreed to conduct an ECA 
study for the city of Lishui in China as 
part of our cooperation with the 
Deutsche Gesellschaft für Internationale 
Zusammenarbeit (see page 21).

Strengthening risk resilience: 
2017 highlights

In this section, we describe a selection 
of the innovative transactions and 
initiatives we were involved in during 
2017 to strengthen risk resilience. These 
transactions help address the following 
of our Corporate Responsibility Topics, 
often more than one at the same time:
 ̤ Managing climate and natural  

disaster risk
 ̤ Partnering for food security
 ̤ Advancing access to insurance

They help our clients and their 
communities become more resilient  
to the risks they face by ensuring that 
adequate funding is in place when it  
is needed. 

Reinsuring flood insurance in the US
In the US, the annual uninsured economic 
impact from flooding is roughly  
USD 10 billion, making it one of the most 
common and costly natural disasters. 
While the private flood insurance market 
is developing, the US Government has 
been offering residential flood coverage 
since 1968. Today, the National Flood 
Insurance Program (NFIP), which is 
managed by the Federal Emergency 
Management Agency (www.fema.gov), 
insures five million households. As the 
power and frequency of floods have been 
increasing over the last decade, 
insurance claims have risen beyond the 
amount that policyholders pay into the 
programme.

In response to this evolving threat, the 
NFIP has sought to put the programme 
on a more sustainable financial path. 
Along with the establishment of a 
reserve fund, its strategy includes the 
creation of a reinsurance programme 
with partners from the private sector. 
Swiss Re has been involved in this 
initiative from the beginning and is one 
of its three original reinsurance providers.

CLIMATE CHANGE ADAPTATION

Our solutions offering re/insurance 
protection against extreme weather 
events and weather volatility help 
communities adapt to climate change 
by making them more resilient 
against such risks.

http://www.swissre.com/catnet
http://www.swissre.com/catnet
http://www.fema.gov
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The programme’s purpose is to cover 
losses from large and unexpected 
insured events such as severe floods 
caused by hurricanes. It proved its value 
in its first year by providing private 
capital to help homeowners recover 
from the devastation caused by 
Hurricane Harvey. This coverage saved 
US taxpayers USD 1 billion and helped 
prevent the programme from falling 
further into debt. 

Strengthening disaster resilience in 
the Philippines
It is estimated that each year an average 
of 20 typhoons make landfall in the 
Philippines. The strongest of these 
storms create significant damage and 
can cause many fatalities. In 2013, 
Super Typhoon Yolanda (also known  
as Typhoon Haiyan elsewhere), which 
was one of the strongest storms ever 
recorded at landfall, claimed 
approximately 6 000 lives and damaged 
a million homes in nine regions.

In view of the latent typhoon and other 
natural disaster risks, the Philippine 
government had already started to 
change its strategic approach a couple 
of years earlier in the wake of the 2009 
typhoon season, which had caused 
losses of USD 4.4 billion (equivalent to 
2.7% of GDP). It introduced new 
legislation marking a move from disaster 
response to disaster risk reduction and 
preparedness, and started to implement 
a three-tiered Disaster Risk Financing 
and Insurance strategy.

The three tiers refer to the national, 
subnational and household level. At  
the national level, the government 
negotiated a contingent credit line with 
the World Bank to provide immediate 
liquidity in the aftermath of a natural 
disaster. In 2017, protection was added 
at the subnational level for the most 
exposed provinces. Supported by the 
World Bank, Swiss Re and other 
partners, the government bought a 
parametric earthquake and typhoon 
cover offering up to USD 200 million  
of protection to 25 provinces along  
the eastern edge of the Philippine 
archipelago. The risk has been fully 
ceded to local and national re/insurers, 
including Swiss Re, who will quickly 
provide provincial governments with 
liquidity in the event of a disaster.

Protecting aquaculture in Taiwan 
against extreme rainfall
In Taiwan, we helped develop the first 
parametric insurance solution for 
aquaculture, jointly with Taiwan Fire & 
Marine Insurance. The programme will 
offer protection against extreme rainfall 
risk to 120 000 hectares of onshore 
fisheries in Ping Tung County, which 
together produce 25 million kilogrammes 
of grouper annually. 

Grouper is one of the expensive fish 
breeds in Ping Tung County and 
represents a significant economic asset 
in Taiwan’s aquaculture industry. As the 
2009 typhoon season showed, 
however, fish ponds can suffer badly 
from extreme rainfall. Flash floods due to  
typhoons caused many fish ponds to 
overflow then, destroying nearly 50% of 
the fisheries in the process and causing 
large financial losses. 

Using meteorological data, this 
innovative aquaculture insurance 
solution pays out automatically when 
there is rainfall of more than 480 mm for 
two consecutive days. It is the second 
programme we have helped develop for 
the Taiwanese agricultural sector, in 
response to the government’s initiative 
to transfer agricultural risks to  
re/insurers. Allowing for quick payouts 
through its index-based trigger, the 
scheme helps to improve the sector’s 
resilience. It has attracted strong interest 
and demand from the fish farming 
community in Taiwan, and it is hoped 
that it will benefit further Asian countries 
in the future.

Strengthening risk resilience  
in Lishui, China
Lishui is a scenic city in Zhejiang 
province in eastern China, located  
in a mountainous area close to the East 
China Sea. Like many other Chinese 
cities, it has been growing at rapid 
speed recently and is developing into a 
regional centre of tourism. Further 
developing these urban zones  
is a strategic goal for the Chinese 
government, but many of them are 
located in areas facing high natural 
disaster risks. As they accumulate 
greater concentrations of people, assets 
and technology, these cities become 
even more vulnerable to the potential 
effects of extreme weather events, a 
trend further reinforced by climate 
change.

Swiss Re has been working closely  
with the Chinese government as  
well as regional and local authorities,  
eg in urban Guangdong and rural 
Heilongjiang, to develop new, innovative 
insurance solutions that help build 
resilience against these risks. They 
typically involve parametric triggers 
such as cyclone wind speed or the 
amount of rainfall to determine payouts, 
ensuring that funds are quickly available 
to the insured authorities.

In 2017, we agreed with the city 
authorities of Lishui and our partner GIZ 
(Deutsche Gesellschaft für Internationale 
Zusammenarbeit GmbH, www.giz.de/en/) 
to provide support to an Economics  
of Climate Adaptation (ECA) study for 
the city. Swiss Re has many years of 
experience with these studies, which 
assess the present and future climate-
related risks faced by a location or region 
and identify cost-effective adaptation 
measures. The project was formally kicked 
off towards the end of 2017.

Launching the cat bond arm of the 
Pandemic Emergency Financing 
Facility
When the Ebola disease broke out in 
West Africa in 2014, it took the 
international community several months 
to mobilise the resources required to 
provide effective support to the affected 
communities. To address this problem, 
the World Bank (www.worldbank.org) 
decided to set up a rapid response 
mechanism called the Pandemic 
Emergency Financing Facility (PEF)  
and mandated Swiss Re to help support 
its development. 

The central goal of the PEF is to release 
emergency funds quickly enough to 
prevent a disease outbreak from turning 
into a fully-fledged pandemic, thus 
potentially saving many lives. Its 
innovative design combines funding 
from the re/insurance market (using 
index-based products) with the 
proceeds from catastrophe bonds 
issued by the World Bank. Swiss Re 
Capital Markets acted as joint structurer 
and sole book runner for the PEF 
transaction, which was completed in 
2017. It is the first time ever that 
pandemic risk is being transferred to  
the capital markets to protect low-
income countries.

http://www.giz.de/en/
http://www.worldbank.org
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The PEF covers six viruses and protects 
the world’s most vulnerable countries 
that are eligible for funding from the 
World Bank’s International Development 
Association. Financing is released on  
the basis of publicly available health  
data as reported by the World Health 
Organization (WHO). The PEF’s 
“insurance window” (re/insurance and 
cat bonds) will offer total coverage of 
USD 425 million for an initial period of 
three years. Donor contributions from 
the governments of Japan and Germany 
help finance the cost of premiums.

WEB CONTENT
You can find general information about  
cat bonds – also called insurance-linked 
securities (ILS) – at 
www.swissre.com/investors/ils/ 

Payouts to Caribbean governments
Caribbean countries are heavily exposed 
to natural catastrophes such as tropical 
cyclones, earthquakes and excessive 
rainfall. Funding initial relief measures 
and maintaining vital government 
functions after a disaster creates a 
significant funding challenge for these 
small developing economies.

When hurricanes Irma and Maria hit  
the Caribbean in 2017, they caused 
significant damage and triggered 
payouts of USD 30.8 million and  
USD 23.6 million, respectively, from a 
regional insurance facility called CCRIF 
SPC. Originally set up in 2007 by 16 
regional governments as the Caribbean 
Catastrophe Risk Insurance Facility 
(CCRIF) under the technical guidance of 
the World Bank, it was the world’s first 
multi-country risk pool. Its objective was 
to provide governments quick access to 
emergency funding by using parametric 
policies that are automatically triggered 
according to the physical characteristics 

Herding provides many people in the Greater Horn of Africa region with their livelihoods, but faces 
serious drought risks. In 2017, the KLIP programme, which we support, made payouts to 14 000 
Kenyan herders, thus saving an estimated 70 000 livestock sustaining 100 000 people.

of an event. Swiss Re has been acting  
as the facility’s lead reinsurer right from 
the start.

The original CCRIF structure has seen 
some important changes over the years. 
In 2014, coverage was extended from 
tropical cyclones and earthquakes  
to include excessive rainfall. The facility 
was restructured into a segregated 
portfolio company (SPC) to allow for 
total risk segregation, and renamed 
accordingly. In the ten years from its 
inception until 2017, it has made  
36 payouts to 13 member governments, 
totalling USD 130.5 million. All payouts 
were made within 14 days of the end  
of the respective event. 

Payout to Kenyan herders affected  
by drought
Droughts are responsible for 
approximately 75% of livestock deaths in 
the Greater Horn of Africa region, 
repeatedly leaving herders, their families 
and entire communities destitute. To 

Creating solutions for sustainability

http://swissre.com/investors/ils/
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… to the United Nations
Many of our recent efforts to expand insurance protection cover losses 
from natural catastrophes and weather volatility (eg drought or excessive 
rainfall). As climate change is predicted to increase these losses, such 
transactions also help communities to strengthen their climate resilience. 
Furthermore, we have found that partnering with public sector clients, 
especially national and regional governments, is an effective way to 
develop solutions.

Building on these experiences, we made a significant commitment to  
the United Nations at its Climate Summit in September 2014. Personally 
addressing the government leaders present at the summit, our then 
Group CEO Michel M. Liès made the following pledge: “By the year 2020, 
Swiss Re commits to having advised 50 sovereigns and sub-sovereigns 
on climate risk resilience and to have offered them USD 10 billion against 
this risk.”

We have agreed with the United Nations to report publicly on the 
progress we make on this commitment. By the end of 2017, we had 
advised 66 sovereigns and sub-sovereigns on climate risk resilience  
and offered them a total of USD 5.3 billion in re/insurance protection.

... to the Grow Africa Partnership
In 2012, we made a commitment to the Grow Africa Partnership  
(www.growafrica.org), an initiative launched by a number of 
organisations to promote public-private collaboration and investment in 
African agriculture. As most smallholder farmers in Sub-Saharan Africa 
have had no access to insurance protection to date, addressing this 
problem is crucial to protect families’ livelihoods, facilitate economic 
development and reduce poverty.

Our commitment to to the Grow Africa Partnership has centred on the 
following three goals:

 ̤ Give farmers in Sub-Saharan Africa access to tools such as weather and 
yield index insurance products;

 ̤ Invest in resources equivalent to about USD 2 million per year to support 
the development of sustainable agricultural risk management markets;

 ̤ Provide agricultural insurance for up to 1.4 million smallholder farmers.

Working together with different partners, we helped to bring weather 
insurance to 1.5 million smallholder farmers in 12 Sub-Saharan countries 
by the end of our commitment in 2017. While developing commercially 
viable schemes continues to face significant challenges, in particular 
regarding the creation of effective distribution networks and overcoming 
market fragmentation, we entered into some promising new programmes 
in 2017.

OUR COMMITMENTS

USD  
5.3 billion 
Total amount of  
climate protection  
offered to sovereigns 
and sub-sovereigns 
since 2014

(USD 3.9 billion by 2016)

 1.5 million 
Smallholder farmers 
benefiting from  
the Grow Africa 
Partnership by 2017

(1 million by 2016)

http://www.growafrica.org
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protect pastoralists against this 
persistent threat, we helped to launch 
the Kenya Livestock Insurance Program 
(KLIP) in 2016, the first-ever government 
livestock insurance scheme in Africa.

It is an index-based scheme that uses 
satellite imagery to assess the state  
of grazing conditions by measuring 
deviations in the colour of ground 
vegetation. When a certain threshold  
is reached, the insured herders 
automatically receive a lump sum 
payment, allowing them to provide  
their livestock with feed and water.

In 2017, six counties suffered drought 
conditions that triggered the programme. 
As a result, the government paid out 
about USD 5.3 million to a total of 
14 000 pastoral households, or 
approximately USD 380 on average. It  
is estimated that the funds helped save 
70 000 livestock, primarily cows,  
goats and camels, which in turn sustain 
approximately 100 000 people in  
the area.

The partners behind the programme 
include the Kenyan Ministry of 
Agriculture, Livestock and Fisheries 
(www.mygov.go.ke), the World Bank 
Group (www.worldbank.org), several 
local insurers and the International 
Livestock Research Institute  
(www.ilri.org) in Nairobi, with Swiss Re 
acting as the main reinsurance provider. 

Launching our rainX tool
Drought and flood increasingly affect 
communities and agriculture across  
the globe, frequently causing substantial 
damage and destroying livelihoods. 
What’s more, in areas where such 
events are a recurring phenomenon,  
the need/burden to finance recovery 
efforts often falls on taxpayers. This 
reduces purchasing power and slows 
down economic activity, thus further 
aggravating the situation.

To offer governments at the national, 
regional and local level easier access  
to protection against these risks, we 
recently developed and launched 
Swiss Re rainX, an index insurance tool. 
In contrast to classical indemnity 
insurance, which requires policyholders 
to prove the extent of any losses 
incurred, index insurance relies on 
external, verifiable and quantifiable  
data or parameters. 

Our rainX tool offers customised 
protection against two types of risk: 
heavy rain and subsequent flooding, and 
lack of rain (also called meteorological 
droughts). To feed the tool, we use daily 
rainfall data with a high spatial resolution 
provided by a number of independent 
and public satellite sources. The 
threshold values that trigger a payment 
are calculated on the basis of historical 
values as well as forward-looking 
modelling.

The rainX tool enables us to offer our 
clients such solutions quickly and 
effectively, and allows for scalability  
of coverage and payout patterns.

Creating solutions for sustainability

http://www.mygov.go.ke
http://www.worldbank.org
http://www.ilri.org
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Sustainable energy solutions

Sustainable energy sources play a 
crucial role in reducing CO2 emissions 
and securing future energy supplies. 
Given our strategic focus on climate 
change, we are keen to support energy 
generation from renewable sources. But 
as sustainable energy projects increase 
in scale and complexity, so do the  
risks associated with them. However, 
innovative risk transfer solutions can 
help reduce these risks and drive 
investment in the sector.

Offshore wind is considered one of the 
most promising renewable energy 
sources. But like renewable energy in 
general, it presents very complex risks. 
Unlike traditional lines, there is no long 
loss history to refer to. Underwriting 
such risks is therefore challenging from 
an insurance perspective.

Offshore wind farm technology keeps evolving. Swiss Re Corporate Solutions is continuously 
enhancing its understanding of the associated risks and, in 2017, agreed to provide insurance 
protection to a Danish pilot project set up to test more cost-effective foundations and other 
innovations.

Swiss Re Corporate Solutions takes a 
special interest in offshore wind as it has 
both the large capacity and the technical 
expertise to help manage the associated 
risks. We are continually enhancing our 
understanding of these risks and share 
our insights with our clients as well  
as other insurers. As a result, we are now 
considered a “lead market” for offshore 
wind risks. In the last five years, Swiss Re 
Corporate Solutions has participated  
in numerous offshore wind projects, 
including wind farms, standalone 
offshore substations and standalone 
export cables. 

In 2017, we were involved in a number 
of new offshore wind farm projects, 
including the two described below:
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Life & health insurance and 
funding longer lives

Life and health (L&H) insurance products 
play a crucial role in creating stability  
for individuals and society. They provide 
financial security in the event of death or 
illness, give access to medical treatment 
and offer dependable income in 
retirement. We help primary L&H insurers 
and other clients from the private  
and public sector to manage such risks 
efficiently, thanks to our specialist 
knowledge of mortality, morbidity and 
longevity trends.

Longevity and health insurance 
remained two of our strategic priorities 
in the L&H business. The demand for 
longevity solutions is expected to grow 
further as demographics shift. We keep 
investing in research and development 
to improve our ability to predict mortality 
and longevity trends. 

Demand for commercial health insurance 
solutions has also been growing, driven 
by several major demographic and 
socio-economic trends. These include: 
the greater healthcare needs of ageing 
societies; rising healthcare expectations 
of the new middle class, especially in 
growth markets; and healthcare finance 
reform, particularly in mature markets. 
We offer a variety of health reinsurance 
solutions to meet these needs, from 
short-term protection against the risk of 
volatility in medical expenses for insurers 
or employers to very long-term 
protection against the financial impact  
of disability or critical illness.

CONTENT IN THE  
2017 BUSINESS REPORT
Learn more about a partnership we 
entered in the UK to help recovering 
cancer patients, pages 34–37.

Nissum Bredning Vind Offshore  
Wind Farm
This is a innovative 28 MW project in 
northwestern Denmark, close to the 
harbour of Thyborøn. It was set up by the 
Danish Energy Agency (www.ens.dk)  
as a pilot project to test new offshore 
technologies and integrated design. Its 
two developers are Nissum Bredning 
Vindmøllelaug (www.nbvind.dk) and 
Jysk Energi (www.jyskenergi.dk), who 
had placed the winning bid following  
the Danish Energy Agency’s tender. 

A key innovation tested by the project  
is a new “gravity jacket foundation” 
concept developed by Siemens. 
Foundations generally account for  
20–30% of an offshore wind project’s 
construction costs, and this new 
technology allows to reduce these. The 
project also features a new cable and 
turbine concept with a higher voltage  
of 66kV, which will result in lower costs 
for cabling and reduced transmission 
losses. The DEA expects that, together, 
the innovations to be tested at Nissum 
Bredning will bring significant savings 
regarding both construction and 
operating costs, and have a positive 
impact on the levelised cost of electricity 
(LCoE).

Trianel Windpark Borkum II
Swiss Re Corporate Solutions also 
supports phase 2 of Trianel Windpark 
Borkum II, the first purely communal 
wind farm in the North Sea  
(www.trianel-borkum.de/en/twb-ii/).  
It is located around 45 kilometres  
north of the German island of Borkum. 
With a planned capacity of 203 MW 
generated by 32 turbines, it is expected 
to power more than 140 000 homes  
and save 290 000 tonnes of CO2  
per year. The owners include  
17 German municipalities as well as  
the electric utility of the City of Zurich  
(www.ewz.ch). Construction of the 
windpark was decided in 2017 and  
is expected be completed in 2019.

Creating solutions for sustainability

http://www.ens.dk
http://www.nbvind.dk
http://www.jyskenergi.dk
http://www.trianel-borkum.de/en/twb-ii/
http://www.ewz.ch
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Longevity solutions
With life expectancy rising, pension 
schemes face the risk that they will not 
be able to meet all their commitments. 
Longevity transactions cover this  
risk by insuring the schemes’ liabilities  
in case their members live longer  
than expected. In previous Corporate 
Responsibility Reports, we have 
described a number of landmark 
longevity transactions completed in 
recent years with different clients  
in the UK:
 ̤ The Scottish & Newcastle Pension 

Plan (19 000 members)
 ̤ The Aviva Staff Pension Scheme 

(19 000 members plus partners)
 ̤ One of AkzoNobel’s pension funds 

(17 000 members)
 ̤ The LV= pension fund (more than 

5 000 members)
 ̤ The Royal County of Berkshire 

Pension Fund (11 000 members).

In 2017, we completed further longevity 
transactions but, for confidentiality 
reasons, are unable to publish any 
details on them. You can read more 
about our recent efforts to raise the 
topic’s public profile on page 43. 

Social output analysis for  
Life Capital

Increasingly, stakeholders are asking 
companies to provide information on 
their social output, impact and social 
value. In response to this development, 
we launched a pilot project to assess  
the “social output” of our Life Capital 
Business Unit, which is responsible for 
developing Swiss Re’s primary life and 
health business. Looking at the results  
of particular activities such as policies 
sold and number of people reached, 
social output analysis sets the preliminary 
stage for measuring “social outcome” 
(which is defined by the changes 
achieved in the target population’s lives) 
and, ultimately, “social impact”, or the 
progress made towards pre-defined 
goals.

The analysis showed that Life Capital 
scores well on several output indicators 
as it is growing, eg in terms of 
employment and partnership 
opportunities created, number of 
policyholders and claims paid. Research 
conducted by third parties also showed 
that Life Capital protects a certain 
number of customers that belong either 
to a “financially stretched“ or “urban 
adversity“ socio-demographic group.  
In the two books assessed, these groups 
represented approximately 30% of the 
total. Providing insurance to them is 
likely to help reduce the risk of falling 
into the poverty trap.

Building on this data, we plan to establish 
a methodology to assess social impact, 
ie the overall value that insurance 
creates for individuals – socially 
vulnerable ones, in particular – and  
to apply this where possible.


